ADVANCED PACKAGING TECHNOLOGY (M) BHD. (82982-K)

(Incorporated in Malaysia)
Quarterly Report On Results For The  Second Quarter Ended  30 June   2011


NOTES

A1       Accounting Policies and Method of Computation

The quarterly financial report is unaudited and has been prepared in accordance with FRS 134, “Interim Financial Reporting” issued by the Malaysian Accounting Standard Board and part A of Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the audited financial statements for the year ended 31 December 2010. 

The significant accounting policies adopted by the Group and the Company are consistent with those adopted in previous year except as follows:

On 1 January 2011, the Group and the Company adopted the following new and amended FRS and IC Interpretations mandatory for annual financial periods beginning on or after 1 January 2011.

· FRS 127, Consolidated and separate Financial Statements
· FRS 3, Business Combinations

· Amendment to FRS 3, Business Combinations
· Amendment to FRS 7, Improving Disclosures about Financial Instruments

· Amendment to FRS 7, Financial Instruments: Disclosures.
· Amendment to FRS 101, Presentation of Financial Statements
· Amendment to FRS 121, The effects of changes in Foreign Exchange Rates

· Amendment to FRS 128, Investments in Associates
· Amendment to FRS 132, Financial Instrument: presentation.
· Amendment to FRS 134, Interim Financial Reporting
· Amendment to FRS 139 Financial Instruments: Recognition and Measurement

	The Group and the Company has not adopted the following standards and interpretations that has been  issued but not yet effective:
FRS/Interpretations

   Effective for the                       financial 

periods 

beginning on or after

FRS which are relevant to its operations:

FRS 124, Related Party Disclosures

1 January 2012

Except for the changes in accounting policies arising from the adoption of the revised FRS 3 and the amendments to FRS 127, as well as the new disclosures required under the Amendments to FRS 7, the directors expect that the adoption of the other standards and interpretations above will have no material impact on the financial statements in the period of initial application. 

The nature of the impending changes in accounting policy on adoption of the revised FRS 3 and the amendments to FRS 127 are described below.

Revised FRS 3 Business Combinations and Amendments to FRS 127 Consolidated and Separate Financial Statements

The revised standards are effective for annual periods beginning on or after 1 July 2010. The revised FRS 3 introduces a number of changes in the accounting for business combinations occurring after 1 July 2010. 

NOTES

These changes will impact the amount of goodwill recognised, the reported results in the period that an acquisition occurs, and future reported results. The Amendments to FRS 127 require that a change in the ownership interest of a subsidiary (without loss of control) is accounted for as an 
equity transaction. Therefore, such transactions will no longer give rise to goodwill, nor will they give rise to a gain or loss. Furthermore, the amended standard changes the accounting for losses 
incurred by the subsidiary as well as the loss of control of a subsidiary. 

Other consequential amendments have been made to FRS 107 Statement of Cash Flows, FRS 112 Income Taxes, FRS 121 The Effects of Changes in Foreign Exchange Rates, FRS 128 Investments in Associates and FRS 131 Interests in Joint Ventures. 

The changes from revised FRS 3 and Amendments to FRS 127 will affect future acquisitions or loss of control and transactions with minority interests. 

	


A2        Audit Report

The auditors’ report of the Group’s preceding annual financial statements was not qualified. 

A3        Seasonal or Cyclical Factors

             The business operations of the Group during the financial quarter under review were not materially affected by any seasonal or cyclical factors.

A4       Exceptional /Extraordinary Items

            There were no exceptional /extraordinary items for the financial period under review.

  A5      Changes in Estimates

               There was no material change in estimates of amounts reported in the prior quarters of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 
A6      Debts and Equity Securities

           During the current quarter under review, the Company purchased a total of 100,000 shares under the share buyback scheme at an average cost of RM 1.3652 per ordinary share for a total cash consideration of RM 136,517.99 which include transaction costs, and was financed by Company’s internally generated funds.   Shares purchased as at 30 June 2011 totalling 1,165,016 ordinary shares of RM 1.00 each were held as treasury shares in accordance with Section 67A of the Companies Act, 1965 and stated at cost.
A7     Dividend Paid

          No dividend was paid during the quarter ended 30 June 2011.  

A8     Segment Information

           There was no segmental reporting as the Group is currently involved primarily in a single line product. 

A9     Revaluation of Property, Plant and Equipment

          There was no revaluation of property, plant and equipment during the quarter.

NOTES

A10   Material Events Subsequent to the end of the Reporting Period

There was no material event subsequent to the end of this period.     
A11   Changes in the Composition of the Group
  There were no changes in the composition of the Group.  
A12   Contingent Liabilities

 Bank guarantee given by financial institution to third party amounting to RM141,800.00
A13   Capital Commitments

          There is no capital commitments made during the quarter.

A14   Fair value of Financial Instruments 
In respect of the financial instrument classified under current assets and current liabilities, the carrying                                                                             amount approximate fair value due to the relatively short term nature of these financial instruments.
In the opinion of the Directors, it is not practical to determine the fair value of the amount due from       subsidiary and jointly controlled entity as the repayment terms are not fixed. However, the Directors do           not anticipate the carrying amount recorded at balance sheet date to be significantly different from the   values that would eventually be received or settled.
         The aggregate fair value and the carrying amounts of the financial assets carried on the reporting date are as below:-
                                                              As at 30/06/2011                                       As at 31/12/2010
	
	
	
	
	

	
	Carrying amount
	Fair value
	Carrying amount
	Fair value

	Available-for-sale
	RM
	RM
	RM
	RM

	Other investment
	5,000,000
	5,000,000
	5,000,000
	5,000,000


         Fair value of other investments is based on manager’s price as at the end of the quarter.

A15    Disclosure of Derivatives 

           The group does not have any outstanding derivatives as at the end of the reporting quarter.

A16  Gain/(Loss) arising from fair value changes of financial liabilities
         There is no gain/(loss) arising from fair value changes of financial liabilities for the quarter ended 30 June 2011. 
NOTES

B1        Review of Performance 
              The Group recorded a turnover of RM5.812 million for the quarter ended 30 June 2011 which was RM 0.262 million or 4.31 % lower than the preceding quarter’s turnover of RM6.074 million. Net profit before tax for the quarter under review was RM0.771 million compare to RM1.036 million recorded in the preceding quarter ended 31 March 2011. Lower sales revenue and higher raw material cost are the main contributing factors to the decrease in profit in the current quarter. Profit after tax for the Group for the current quarter was RM 0.546 million compared to RM0.760 million in the preceding quarter due to the same reason mentioned above.
The Group achieved a turnover of RM11.886 million for the cumulative quarter ended 30 June 2011 which was RM 0.938 million or 7.31 % lower than the turnover of RM 12.824 million in the preceding year’s cumulative quarter.  Net profit before tax for the period under review was RM1.807 million compared to RM2.071 million achieved in the preceding year’s cumulative quarter. Lower sales revenue, higher raw material cost and interest income had contributed to the decrease in net profit before tax for the quarter under review.  Net profit after tax of the Group for the period under review was lower at RM1.306 million compared to RM 1.850 million in the preceding year’s period due to the above factors and higher income tax expense.
B2       Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

There was a material change in the Group’s net profit before taxation and net profit after tax for the quarter ended 30 June 2011 when compared to that of the preceding year’s quarter. The details of and reasons for the changes are disclosed under B1 and B5 of the notes.  

B3        Prospects for the Current Financial Year

   Rising raw material cost and market competition are the key concerns of the Company for the current year. However, barring unforeseen circumstances, the Board expects the group to achieve satisfactory results for the financial year ending 31 December 2011.

B4        Variance of Actual Profit from Forecast Profit

This is not applicable.       

B5        Taxation

Details of taxation are as follows: -
	
	
	Current Year

Quarter

30/06/11
RM'000 
	
	Current Year

To Date

30/06/2011

RM’000

	Current taxation

	
	187
	
	431

	Under provision of tax
	
	15
	
	15

	Deferred taxation
	
	23
	
	55

	
	
	225
	
	501


The effective tax rate is higher than the statutory tax rate due to certain non allowable expenses incurred during the quarter.
NOTES

B6         Profits /(loss) on Sale of Unquoted Investments and/or Properties 

There was no disposal of unquoted investments and /or properties for the financial quarter under review.  

B7        Purchases or Disposals of Quoted Securities

There were no purchases and/or disposals of quoted securities for the financial period under review.

B8       Status of Corporate Proposals

On 03 December 2002, Aseambankers Malaysia Berhad on behalf of the Company announced that the Company through its wholly own subsidiary, Advanced Packaging Investments (H.K) Ltd (“APIL”), had on 02 December 2002, entered into a joint venture contract (“JVC”) with Wafangdian Laohu Cement Company Ltd.(“WLCC”), a company incorporated in the People’s Republic of China (“PRC”), to form a joint venture company under the name of Dalian Advanced Cement Company Ltd (“DACC”) to build a cement clinker plant in the PRC.     

As per the JVC, the proposed new plant was expected to be completed by June 2004. However, the project is currently still not yet completed owing to financial problems faced by the joint venture partner, WLCC, in contributing its share capital to DACC and the difficulty of DACC in obtaining loan to finance the project. Certain new lending restrictions imposed by the government of the PRC in 2004 to cool down its over-heating economy compounded to the problem. The completion of the project is now very much dependent on the availability of the funds from the banks in PRC to WLCC which was further delayed by the demise of the Chairman, Mr. Xi Jianqi.  
The Company has originally on behalf of APIL remitted approximately USD Two million seven hundred twenty thousand or USD2.72 million (equivalent to RM Ten million three hundred thirty six thousand five hundred forty eight and cents fifty four only or RM10,336,548.54) towards its capital contribution in DACC. 

As a move to resolve the failure of WLCC to contribute fully its portion of the registered capital, APIL had on 06 December 2005 entered into a Shareholders’ Agreement with WLCC for DACC to apply to the relevant authorities in PRC to revise downward the registered capital from RMB Ninety Million (RMB90,000,000) to RMB Fifty two million (RMB52,000,000). The shareholding ratio between the shareholders remain unchanged as 75% (RMB Thirty Nine Million or RMB39,000,000) for WLCC and 25% (RMB Thirteen Million or RMB13,000,000) for APIL.

The Company announced on 04 January 2007 that it has received on the same day the new business licence issued to DACC on 25 December 2006 by the Dalian Industrial and Commercial Administrative  Bureau, PRC (“DICAB”) with a revised registered capital of USD Six million two hundred and sixty three thousand (USD6,263,000) or RMB Fifty two million (RMB52,000,000). The original registered capital of DACC was USD Ten million eight hundred and forty thousand (USD10,840,000) or RMB Ninety million (RMB90,000,000). DACC had since returned the excess capital contribution of USD One million one hundred forty four thousand two hundred and fifty (USD1,144,250) to APIL.  

The above Renminbi equivalent is based on the conversion rate of USD1.00 to approximately RMB8.30 used by DICAB.
In view of the difficulties mentioned above, DACC decided to write down the value of the assets and included in the Income Statement for the year ended 31 December 2010. Our share of loss in the jointly controlled entity was RM 0.353 millions.

NOTES

B9         Borrowings and Debt Securities

There was no borrowing and debt securities at the end of this quarter.

B10       Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this quarterly report.

B11      Material Litigation

             There was no material litigation during the financial quarter ended 30 June 2011.
B12       Dividend

A final dividend of 10% less 25% tax has been declared during the financial quarter ended 30 June 2011.

B13       Earnings per Share 
The basic earning per share is calculated by dividing the Group’s profit after tax attributable to ordinary shareholders for the current quarter and cumulative quarter to 30 June 2011 by the weighted average number of shares in issue of the Group at the end of the quarter.
	
	Current quarter
	Cumulative  quarter

	
	
	

	(Loss)/Profit for the period  (RM’000)
	546
	1,306

	Weighted average number of ordinary shares in issue(‘000)
	19,382
	19,382

	Basic earning per share(sen)
	2.82
	6.74


B14      Disclosure of realised and unrealised profits/losses
            The breakdown of retained profit of the Group as at the reporting date, into realised and unrealised profits or losses, pursuant to the directive given by Bursa Malaysia Securities Berhad (“Bursa Malaysia”), is as follows:
	
	RM'000 
	RM'000 

	Realised 
	
	1,361

	
	
	

	Unrealised
	
	

	-Forex exchange 
	0
	

	-Deferred tax
	55
	

	
	
	1,306


Other than the above, there is no unrealised gain/(loss) from the subsidiary nor the jointly controlled entity.
NOTES

           The realised and unrealised profits or losses are determined as per the Guidance of Special Matter No.1, Determination of Realised and Unrealised Profits or Loss in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the Malaysia Institute of Accountants on 20 December 2010. 

This disclosure is made solely for complying with the disclosure requirements as stipulated in the directive of Bursa Malaysia and is not made for any other purpose.
By Order of the Board

See Siew Cheng, Leong Shiak Wan
Company Secretaries
Dated: 24 August  2011
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